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S.A. Resolution #28

Mandating Cornell’s Commitment to the Economic Justice of Puerto Rico and the

Operational Transparency of its Investments

ABSTRACT: This resolution recommends that Cornell University investigate its holdings and divest
from any and all Puerto Rican debt obligations. Additionally, Cornell should create a fair investment
policy in regard to government debt as well as disclose its investment partnerships in yearly tax filings.

Sponsored by: Zachary Schmetterer ‘18

Whereas, a letter signed by 28 organizations was sent to President Pollack on October 16, 2017 regarding
the university’s endowment holdings in Seth Klarman's Baupost Group, which owns $911.6 million worth

of Puerto Rican debt bonds;

Whereas, in said letter, Hedge Clippers and its partner organizations outlined that Baupost purchased
large portions of Puerto Rico’s debt at a steep discount and demands that the island enact “extreme

austerity measures” in order to repay its creditors in full;

Whereas, the Intercept and CNBC found that Baupost purchased $469 million senior and $442 junior
COFINA bonds through shell company Decagon Holdings LLC to shield the hedge fund from public

scrutiny;

Whereas, Cornell University has not publicly disclosed its holdings in the Baupost Group, and the Office
of the University Treasurer “is bound by confidentiality agreements with its investment managers that
prevent Cornell from publicly disclosing a manager’s investment strategy or investment holdings” as of

December 22, 2017;

Whereas, the University Tax Office fails to disclose any of Cornell’s investment partnerships relating to
“investment income information provided by the endowment’s investment managers” on its Form 990

and Form 990-T;

Whereas, Cornell’s disclosure policies represent a significant departure from that of peer institutions such
as Harvard, Yale, and Princeton; for instance, Princeton’s 2015 Form 990 clearly lists the University’s

partnerships and investments in funds managed by the Baupost Group;

Whereas, Cornell has previously shown its commitment to the welfare of Puerto Rico and its people with

its offer of a free semester of study to 62 students from Universidad de Puerto Rico;

Be it therefore resolved, that Cornell University makes a strong commitment to economic justice and

operational transparency as well as execute the following remedies;

Be it further resolved, that Cornell University conduct a due diligence investigation of its holdings with

the Baupost Group and divest from any and all Puerto Rican debt obligations;
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Be it further resolved, the Office of University Investments evaluate the holdings with other investment
partnerships for Puerto Rican debt and likewise divest from such investments;

Be it further resolved, the Cornell Board of Trustees Investment Committee create distressed
government debt investment guidelines for the Office of University Investments to effectively review
existing investments and partnerships as well as guide subsequent investments in order to prevent and
mitigate exploitative creditor relationships such as a situation of coerced repayment above the market
terms offered to all investors;

Be it finally resolved, Comell University's Office of the University Treasurer, University Tax Office, and
all other relevant entities explicitly list investment partnerships in their yearly tax filings in terms of both
the initial investment amount, the fund’s name, and affiliation.
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